
Chapter 10 
 
On a WEALTH tax 
 
When America was founded there was no individual or 
corporate income tax. The Federal government, as limited as 
it was, got their revenue from import taxes called tariffs. 
When these import taxes were no longer enough to support a 
growing Federal government in the early nineteen hundreds, 
individuals and corporations “income” was taxed. This became 
the primary source of Federal government revenue 
amounting to trillions of dollars.  
 
The Federal income tax system has had its positive and 
negative impacts, but in the current 21st century world it is 
totally outmoded as a fair tax system. This is because wealthy 
individuals and corporations shelter their “income” in a 
variety of tax havens. The wealthy also don’t pay for their 
lavish lifestyles based on the income they receive, but on the 
value of their stocks, land and other material holdings. This 
non-income wealth is not taxed under our current system. 
This results in the mega-wealthy literally paying no Federal 
income tax, while the middle class and the poor who have to 
live on their incomes unfairly carries the nation’s tax burden. 
 
There are a number of proposals for a more just tax system. 
These vary from taxing consumption, to a wealth tax that 
would require the rich to pay a small percentage on their 
wealth above certain amounts. Another concept being 
discussed involves taxing financial transactions as wealthy 
individuals and corporations move their wealth around to get 
the greatest return. 
 



IF America does NOT find a way to create a fair tax system 
that spreads the burden to all classes of Americans, the rich 
will continue to get richer and the middle class could descend 
into poverty. This will eventually result in rule by the wealthy 
and the powerful and the end of the American democratic 
experiment. 
 


